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State Spending
(percent of state budget)

21.4% 21.7%

Medicaid Education K12
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Medicaid vs Medicare
(billions)

$297
$279

Medicaid Medicare
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Problems

CostCost
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Limited Choice of DoctorsLimited Choice of Doctors
WaitingWaiting
RationingRationing
CorruptionCorruption
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Reforms That Don’t Work
(very well)

Reduce Optional populationsReduce Optional populations



National Center for Policy Analysis
Making Ideas Change the World

Per Capita Spending on 
the Health Care Safety Net
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Reforms That Don’t Work
(very well)

Reduce Optional PopulationsReduce Optional Populations
Reduce Optional ServicesReduce Optional Services
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Increased Use if Drug 
Therapy were Fully Utilized

200% 200%

1000% 1000%

1500%

Hypertension Asthma Cholesterol
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Common Sense Reforms

No CostNo Cost--Plus ReimbursementPlus Reimbursement
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Common Sense Reforms

No CostNo Cost--Plus ReimbursementPlus Reimbursement
If Possible, Contract OutIf Possible, Contract Out
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Common Sense Reforms

No CostNo Cost--Plus ReimbursementPlus Reimbursement
If Possible, Contract OutIf Possible, Contract Out
If Not Possible, Copy The Private If Not Possible, Copy The Private 
SectorSector
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Private Sector Techniques

Selective ContractingSelective Contracting
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Private Sector Techniques

Selective ContractingSelective Contracting
Substitute LowSubstitute Low--Cost Services for Cost Services for 
HighHigh--Cost ServicesCost Services
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Private Sector Techniques

Selective ContractingSelective Contracting
Substitute LowSubstitute Low--Cost Services for Cost Services for 
HighHigh--Cost ServicesCost Services
Employ Smart Buying TechniquesEmploy Smart Buying Techniques
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Annual Cost for Arthritis Pain Relief

Bextra
20mg

Celebrex
200mg

Ibuprofen
200mg

$965 $925

$114
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Private Sector Techniques

Selective ContractingSelective Contracting
Substitute LowSubstitute Low--Cost Services for Cost Services for 
HighHigh--Cost ServicesCost Services
Employ Smart Buying TechniquesEmploy Smart Buying Techniques
Disease ManagementDisease Management
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More Radical Reforms

Health Savings AccountsHealth Savings Accounts
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More Radical Reforms

Health Savings AccountsHealth Savings Accounts
Private Insurance Private Insurance 
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More Radical Reforms

Health Savings AccountsHealth Savings Accounts
Private InsurancePrivate Insurance
DevolutionDevolution
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Overall Challenge

Economic ProblemEconomic Problem
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Overall Challenge

Economic ProblemEconomic Problem
Political ProblemPolitical Problem
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