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Only three states—Georgia, Illinois, and 
Missouri license auto body repairers and body 
shops. 

Th e bill’s language is overly broad.  For exam-
ple, it provides that “a person may not operate 
a business that performs or off ers to perform 
automobile service and repair unless the per-
son holds an automotive shop license issued 
under this subchapter.”  Service is defi ned 
earlier in the bill to include virtually anything 
from “changing fl uids” to painting.  Every gas 
station that performs oil changes would need 
a license under this legislation.  As we read it, 
the bill would also cover an individual who 
repairs or provides service on a car to a friend 
if the friend provides compensation or equip-
ment or supplies that are used.

Th e bill also states that “A licensed automo-
tive shop may not provide a service unless the 
shop employs a full-time automotive techni-
cian who holds a certifi cate that authorizes 
the technician to perform the service.”  It 
is irrational to prohibit a shop that has two 
part-time technicians who together handle 
the work.

Th e requirement that technicians pass a writ-
ten exam is also problematic, because many 
mechanics who may do excellent work with 
their hands may have a limited educational 
background and, consequently, their perfor-
mance on a written exam does not accurately 
refl ect their competency.  Additionally, the 30 
hours of continuing education requirement 
for auto technicians is onerous and more than 
I have to do as a lawyer.

Th is bill creates a new criminal penalty that 
would cover any conceivable rule that bureau-
crats may adopt under this chapter.  It also 

allows state regulators to obtain draconian 
emergency orders without notice or a hearing, 
taking away a technician’s livelihood or put-
ting a repair shop out of business, even cutting 
off  their utility service.  Th e Sunset Commis-
sion Occupational Licensing Model recom-
mended that “Criminal penalties should exist 
only for agencies overseeing practices that can 
have dire consequences on the public health 
and welfare.”

A University of Minnesota study of occupa-
tional licensing found that “occupational li-
censing reduces employment growth in states 
that are licensed relative to those that are not 
regulated.”  States that licensed dieticians 
and nutritionists, respiratory therapists, and 
librarians experienced 20 percent lower em-
ployment growth in these fi elds. UT-Austin 
Economics Professor Dan Hammermesh es-
timated that the “deadweight loss” to society 
from occupational licensing is between $34.8 
and $41.7 billion per year.

Th is bill has a negative $6.5 million fi scal note 
due to the large number of regulators that 
would be needed police the numerous auto 
repair shops and technicians across the state.

Market mechanisms ranging from word-of-
mouth to the Better Business Bureau enable 
consumers to select qualifi ed automotive 
shops.  Th ere are also respected private, vol-
untary certifi cation providers for auto me-
chanics, such as the National Institute for 
Automotive Service Excellence, whose seal is 
commonly recognized.  Consumers can also 
fi le cases, particularly in small claims court, if 
they cannot resolve their auto repair disputes, 
and the Attorney General enforces laws 
against fraud.
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