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Last month marked the five-year anniversary since

the Great Recession ended. Before you cheer,

consider that more than half of Americans declared

in a recent Gallup poll

(http://www.gallup.com/poll/1675/most-important-

problem.aspx) that the economy, particularly

unemployment, tops their concerns facing the

nation today.

Though the economy may be off life support,

Washington, D.C.’s prescriptions of easy monetary

policy and deficit spending created a drug-induced

recovery with no discharge plan to sustain itself.

We must face the truth that these policies have failed

and a new prescription must be written for

Americans to fulfill their dreams: a large dose of less

government tyranny and more individual freedom.

The last recession was painted by some as a classic

example of the failure of free market capitalism

because of too little regulation, too low taxes, and
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high income inequality. Their solution: the largest government expansion

since the Great Depression.

They couldn’t have been more wrong. They should have considered the level

of government intrusion before the recession that distorted markets and left

the economy susceptible to an exaggerated boom-bust cycle. Instead of

moving more towards free market capitalism, policymakers further hampered

markets with more government to “save” the economy.

These steps included the Federal Reserve (Fed) taking extraordinary actions

(http://fas.org/sgp/crs/misc/R42962.pdf) to lower the overnight lending rate

between banks to zero percent in December 2008 (where it remains today),

help bailout multiple financial institutions, and conduct several rounds of

quantitative easing. In conjunction, the U.S. Congress

(http://timeline.stlouisfed.org/index.cfm?p=timeline) bailed out banks,

passed numerous stimulus bills, further regulated banks through the Dodd-

Frank legislation, extended unemployment benefits, and drove ObamaCare

through the legislative process.

After such wide-ranging policy actions, why don’t Americans feel better about

their job prospects? Let’s consider key economic and labor market indicators.

During the current expansion, the economy’s quarterly average real growth

rate (http://research.stlouisfed.org/fred2/series/GDPC1) has been only 2.1

percent. The economic expansion in the 2000s was 30 percent faster and in

the 1990s was 81 percent faster than the current recovery. To make matters

worse, the economy’s 2.9 percent contraction in the first quarter of 2014 was

the largest decline since early 2009. Not a good sign for workers.

Interestingly, job growth did not decline in the first quarter and increased at a

relatively rapid pace during the second quarter of 2014. The U.S. Bureau of

Labor Statistics’ recent employment report

(http://www.bls.gov/news.release/empsit.nr0.htm) shows that employers

created 288,000 net nonfarm jobs in June and the household survey finds

that the unemployment rate dropped to a roughly six year low of 6.1 percent.

These headline data give an impression of a healthy economy near full

employment.

Again, these monthly data should help Americans feel better about their job

opportunities. However, longer-run labor market trends reflect a weak labor

market.

Over the past year there were 2.5 million net nonfarm jobs added for a

monthly average of 208,000. However, the average annual job creation rate

during this recovery has been an anemic 0.4 percent. The jobs recovery during

the 1990s was five times faster than the current rate and during the 2000s was

75 percent higher than the current rate. The current jobs recovery is one of the

slowest since the Great Depression. No wonder Americans are concerned

about their future.

http://fas.org/sgp/crs/misc/R42962.pdf
http://timeline.stlouisfed.org/index.cfm?p=timeline
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For many, the employment situation is worse than what the lower

unemployment rate suggests because it doesn’t accurately account for the

millions who have stopped searching for a job. To get a better picture of the

labor market, consider that the population’s share in the labor force and share

employed are near lows (http://www.calculatedriskblog.com/2014/07/june-

employment-report-288000-jobs-61.html) not seen in a third of a century—

and not improving (see figure).

Further, those fortunate to gain employment may have reluctantly taken a

part-time job when they’d like a full-time position. Last month, two-thirds of

all jobs added were part-time positions. Including discouraged workers and the

underemployed provides a staggering unemployment rate of 12.1 percent

(http://www.bls.gov/news.release/empsit.t15.htm) that better reflects the

angst felt by many.

Given the vast expansion of government assistance during the recession and

subsequent expansion, some have found it in their best interest to discontinue

earnestly searching for a job or searching at all. Whether it is unemployment

benefits, health insurance, disability, or other forms of welfare, often people

can leverage more money from the government by not working than they can

earn by working.

University of Chicago economist Casey Mulligan

(http://www.forbes.com/sites/johngoodman/2014/06/30/obamacare-is-

costing-a-lot-more-than-you-think/) calculates the “implicit marginal labor

income tax rate” that accounts for the disincentive to work or earn more

income because of the loss of government benefits. He finds that Obamacare

raised this implicit tax rate by 6 percentage points and extending

unemployment benefits

(http://www.chron.com/opinion/outlook/article/Ginn-It-s-time-to-limit-

benefits-given-to-the-5358144.php) added another 4 percentage points—both

are among the top six largest income tax rate increases in the last seventy

years. Combined, these policies severely diminish the will to work and cause

more long-term consequences for individuals and subsequently the economy.

Concerns about future job prospects will likely worsen later this year as

employers prepare for the higher cost of being forced to provide their

employees with health insurance or face penalties under ObamaCare in 2015

(http://www.forbes.com/sites/sallypipes/2014/05/19/obamacare-increases-
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large-employers-health-costs/). Additionally, distorted markets throughout

the economy will begin to correct as the Federal Reserve ends quantitative

easing and raises the overnight lending rate between banks to a normal level.

While the Fed’s actions may cause slower growth in the short run, these

actions should be taken sooner rather than later to allow the economy to wean

itself from government and rely more on free market capitalism that has

contributed to the greatest prosperity the world has ever known.

By implementing sound, conservative fiscal policies

that allow individuals to keep more dollars in their

pocket, and by reducing market uncertainty through

a consistent, rules-based monetary policy approach,

Americans can once again feel more confident about

their future.

Vance Ginn, Ph.D., is an Economist in the Center for

Fiscal Policy at the Texas Public Policy Foundation.

He may be reached at vginn@texaspolicy.com.

PROMOTED STORIES Recommended by

(http://www.people.com/people/article/0,,20791083,00.html)

16-Year-Old Girl's
Invention Could
Change the…
(http://www.people.com/people/article/0,,20791083,00.html)

(http://www.businessinsider.com/investment-

tips-for-the-99-2012-3)

Why you no longer
want a human
financial advisor
(http://www.businessinsider.com/investment-

tips-for-the-99-2012-3)

(http://www.businessinsider.com/motif-

investing-hardeep-walia-

2012-6)

This Ex-Microsoft
Exec Will Not Sleep
Until He…
(http://www.businessinsider.com/motif-

investing-hardeep-walia-

2012-6)

(http://www.eonline.com/news/559790/this-

3-year-old-girl-was-

thought-to-be-dead-until-

she-woke-up-at-her-own-

funeral-watch-now)

This 3-Year-Old Girl
Was Thought to Be
Dead Until…
(http://www.eonline.com/news/559790/this-

3-year-old-girl-was-

thought-to-be-dead-until-

she-woke-up-at-her-own-

funeral-watch-now)

(http://lineshapespace.com/make-

your-million-dollar-idea-

part-2-infographic/)

Entrepreneurs: What
You Did Not Know
About the…
(http://lineshapespace.com/make-

your-million-dollar-idea-

part-2-infographic/)

(http://www.youtube.com/watch?

v=WBxAH4369sk)

Calculate how much
you can spend

(http://www.youtube.com/watch?

v=WBxAH4369sk)

(http://www.rantlifestyle.com/2014/03/21/20-

hottest-female-democrat-

politicians/)

PHOTOS: 20 Hottest
Female Democratic
Politicians
(http://www.rantlifestyle.com/2014/03/21/20-

hottest-female-democrat-

politicians/)

(http://www.cboeoptionshub.com/2014/04/11/10580/)

VIX Properly
Reflecting Fear

(http://www.cboeoptionshub.com/2014/04/11/10580/)

PEOPLE

Business Insider

Business Insider

E! Online

Autodesk

YouTube

RantLifesty le

CBOE

Comment Now Follow Comments

https://adclick.g.doubleclick.net/aclk?sa=L&ai=BIer3Y3PFU6PkKpKMpgOR14EYAAAAABABIAA4AFDP4LOS_P____8BWKGO5xtgydbljOSk8BOCAQljYS1nb29nbGWyAQ53d3cuZm9yYmVzLmNvbcgBAqgDAeAEApoFGQjvmVcQur-pNBi46vGGASChjucbKITs_wHaBQIIAaAGPuAG16f_AQ&num=0&sig=AOD64_0WPK94F8kpFPINePirUKHmLEN0Gw&client=&adurl=http://imp.bid.ace.advertising.com/click/site%3D868926/mnum%3D1798569/cstr%3D29337377%3D_53c57363_1438883467_868926*1798569*79*0_1_/xsxdata%3D%24xsxdata/bnum%3D29337377/optn%3D64%3Ftrg%3Dhttps://buy.wsj.com/offers/pages/OfferMulti1a%253FtrackCode%253Daaqiri2a%2526page%253Dus_imt3
http://www.forbes.com/sites/sallypipes/2014/05/19/obamacare-increases-large-employers-health-costs/
http://www.people.com/people/article/0,,20791083,00.html
http://www.people.com/people/article/0,,20791083,00.html
http://www.businessinsider.com/investment-tips-for-the-99-2012-3
http://www.businessinsider.com/investment-tips-for-the-99-2012-3
http://www.businessinsider.com/motif-investing-hardeep-walia-2012-6
http://www.businessinsider.com/motif-investing-hardeep-walia-2012-6
http://www.eonline.com/news/559790/this-3-year-old-girl-was-thought-to-be-dead-until-she-woke-up-at-her-own-funeral-watch-now
http://www.eonline.com/news/559790/this-3-year-old-girl-was-thought-to-be-dead-until-she-woke-up-at-her-own-funeral-watch-now
http://lineshapespace.com/make-your-million-dollar-idea-part-2-infographic/
http://lineshapespace.com/make-your-million-dollar-idea-part-2-infographic/
http://www.youtube.com/watch?v=WBxAH4369sk
http://www.youtube.com/watch?v=WBxAH4369sk
http://www.rantlifestyle.com/2014/03/21/20-hottest-female-democrat-politicians/
http://www.rantlifestyle.com/2014/03/21/20-hottest-female-democrat-politicians/
http://www.cboeoptionshub.com/2014/04/11/10580/
http://www.cboeoptionshub.com/2014/04/11/10580/
javascript://follow


7/15/2014 Why Do Americans Feel Depressed About Their Job Prospects?

http://www.forbes.com/sites/realspin/2014/07/15/why-do-americans-feel-depressed-about-their-job-prospects/ 5/5


